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No consideration of adverse impacts of investment decisions on sustainability factors

At entity level of the Firm, and with respect to Fund I, the Firm has decided not to take into account and does not intend to take into account principal adverse impacts of investment decisions on sustainability factors in accordance with Article 4(1)(b) of SFDR and Article 12 of RTS. 

In addition, the Firm has decided that Fund II does not consider principal adverse impacts of investment decisions on sustainability factors for the purposes of the SFDR. As part of its ESG risk management,  monitoring, and, where relevant, contractual ESG reporting, Fund II may track a limited set of ESG indicators that correspond to certain SFDR principal adverse impact indicators on a voluntary, qualitative and non-standardised basis, in accordance with the SFDR pre-contractual disclosures and the Responsible Investment Policy. These are used internally for ESG risk management and, where relevant, for contractual reporting purposes but do not constitute a formal opt-in under Article 4(1)(a) of the SFDR.

The Firm has decided not to consider the principal adverse impacts of investment decisions on sustainability factors at the entity level due to the specific nature of its operations. The Firm manages closed-end private equity funds that primarily aim to improve core business processes and financial performance of small and medium-sized enterprises (SMEs) with a view to exiting these investments within a short to medium-term horizon (1 to 5 years). This decision is also driven by the limited availability and comparability of data required to assess such impacts in private markets and the proportionality of the Firm’s size and operations. The Firm will review this position periodically, including in light of regulatory developments and the evolution of its ESG processes.

Given the closed-end structure of Fund I, with no new investors permitted post-closing, there is no requirement for pre-contractual disclosure under SFDR. Nonetheless, the Firm integrates sustainability risks at the fund level, as described in the section “Transparency of the integration of sustainability risks.”
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