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This webpage disclosure is reviewed at least annually and updated where there are material changes (e.g., launch of a new fund, updates to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services sector (the “SFDR”), Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment, and amending Regulation (EU) 2019/2088 (the “TR”), Commission Delegated Regulation (EU) 2022/1288 of 6 April 2022, supplementing Regulation (EU) 2019/2088 of the European Parliament and of the Council with regard to regulatory technical standards specifying the details of the content and presentation of the information in relation to the principle of ‘do no significant harm’, specifying the content, methodologies and presentation of information in relation to sustainability indicators and adverse sustainability impacts, and the content and presentation of the information in relation to the promotion of environmental or social characteristics and sustainable investment objectives in pre- contractual documents, on websites and in periodic reports (the “RTS”), and other applicable regulatory technical standards adopted pursuant to the SFDR, or updates to the Firm’s policies and procedures).


SUSTAINABILITY-RELATED DISCLOSURES

The information below refers to activities and procedures related to the compliance of Invera Equity Partners’ (the “Firm”) public website disclosures under the SFDR and the TR. Certain additional sustainability-related commitments applicable to Fund II under its constitutive documents and relevant investor side letters inform the Firm’s ESG processes; however, investor-specific rights, undertakings and reporting arrangements are set out in the relevant fund documentation and are not exhaustively repeated on this webpage.

Invera currently manages two private equity funds:

(i) Invera Private Equity Fund C.V. (“Fund I”) is classified as a financial product under Article 6 of the SFDR, which means it integrates sustainability risks into investment decisions without promoting environmental or social characteristics, and does not have sustainable investment as its objective; and
(ii) Invera Private Equity Fund II C.V. (“Fund II”) is a newly launched fund classified as a financial product under Article 8 of the SFDR. It promotes environmental and social characteristics, applies minimum safeguards, and integrates environmental, social and governance (“ESG”) factors into the investment process, in line with Invera’s Responsible Investment Policy and the SFDR Pre-Contractual Disclosure Annex. Where relevant, additional sustainability-related commitments contained in Fund II’s constitutive documents and certain investor side letters also inform the ESG process applied to Fund II; 

together, Fund I and Fund II are the products (the “Products”) managed by the Firm. 

The disclosures below include both entity-level disclosures applicable to the Firm and product-level disclosures applicable to Fund I as an Article 6 Fund and Fund II as an Article 8 financial product under the SFDR. For Fund II, these website disclosures should be read together with the applicable SFDR pre-contractual disclosures and any periodic disclosures prepared under applicable law.

The above-mentioned regulatory requirements aim to achieve greater transparency regarding how financial market participants take sustainability factors into account when making business and investment decisions, and how sustainability-related risks are considered in their business and investment decisions. The main purpose is to give investors better insight and information related to sustainability in a simple, comparable, and comprehensible way in order to make investment decisions in a specific financial product.


No consideration of adverse impacts of investment decisions on sustainability factors

At entity level of the Firm, and with respect to Fund I, the Firm has decided not to take into account and does not intend to take into account principal adverse impacts of investment decisions on sustainability factors in accordance with Article 4(1)(b) of SFDR and Article 12 of RTS. 

In addition, the Firm has decided that Fund II does not consider principal adverse impacts of investment decisions on sustainability factors for the purposes of the SFDR. As part of its ESG risk management,  monitoring, and, where relevant, contractual ESG reporting, Fund II may track a limited set of ESG indicators that correspond to certain SFDR principal adverse impact indicators on a voluntary, qualitative and non-standardised basis, in accordance with the SFDR pre-contractual disclosures and the Responsible Investment Policy. These are used internally for ESG risk management and, where relevant, for contractual reporting purposes but do not constitute a formal opt-in under Article 4(1)(a) of the SFDR.

The Firm has decided not to consider the principal adverse impacts of investment decisions on sustainability factors at the entity level due to the specific nature of its operations. The Firm manages closed-end private equity funds that primarily aim to improve core business processes and financial performance of small and medium-sized enterprises (SMEs) with a view to exiting these investments within a short to medium-term horizon (1 to 5 years). This decision is also driven by the limited availability and comparability of data required to assess such impacts in private markets and the proportionality of the Firm’s size and operations. The Firm will review this position periodically, including in light of regulatory developments and the evolution of its ESG processes.

Given the closed-end structure of Fund I, with no new investors permitted post-closing, there is no requirement for pre-contractual disclosure under SFDR. Nonetheless, the Firm integrates sustainability risks at the fund level, as described in the section “Transparency of the integration of sustainability risks.”

Transparency of the integration of sustainability risks

Pursuant to Article 3(1) of the SFDR, under which the Firm is obliged to publish information on how sustainability risk is included in the investment decision-making process, the Firm defines the key areas and business processes within which sustainability risk is identified and integrated into the decision-making and risk management. 

The Firm has established an adequate risk management system which, through the Risk Management Policy, integrates sustainability risk in the Firm's operations and the investment decision-making process. Sustainability risks are understood as environmental, social or governance events or conditions that, if they occur, could cause an actual or potential material negative impact on the value of an investment.

ESG oversight is retained by the Managing Partners, while day-to-day ESG implementation is led by the Firm’s ESG Lead, who coordinates ESG integration across the investment process and portfolio monitoring, with support from external experts where appropriate.

The Firm manages two closed-end private equity funds. While Fund I (classified as Article 6 of the SFDR) integrates basic sustainability risks in its process, Fund II implements a more comprehensive ESG integration strategy in line with its classification under Article 8 of the SFDR. 

During each potential investment of Fund I, the Firm evaluates the environmental and social risk using publicly available European Bank for Reconstruction and Development (the “EBRD”) Environmental and Social Risk Categorisation List and applies fund-level exclusions and screening to avoid prohibited or unacceptable activities. Additionally, the Firm does not invest in industries and companies engaged in activities that are defined as unacceptable (e.g., coal, oil, hazardous substances, gambling, weapons, etc.), as set out in the EBRD’s Environmental and Social Exclusion List.

Fund II promotes environmental and social characteristics by investing in companies that operate responsibly, minimise adverse impacts and improve ESG practices over the investment period. These characteristics include, as applicable, improved resource efficiency, reduction of greenhouse gas emissions, enhanced occupational health and safety, sound labour practices, business integrity and good governance.

Fund II does not have sustainable investment as its objective and does not commit to making “sustainable investments” as defined in Article 2(17) SFDR. The investments underlying Fund II do not take into account the EU criteria for environmentally sustainable economic activities within the meaning of the TR. Accordingly, references in this disclosure to European Investment Fund (the “EIF”) Climate Action and Environmental Sustainability (“CA&ES”) classified investments, Do Not Significant Harm (DNSH) type screening, EBRD’s Green Investments or similar investor-specific environmental screening frameworks should not be read as a commitment by Fund II to make a minimum proportion of “sustainable investments” for SFDR purposes or Taxonomy-aligned investments for TR purposes.

Fund II applies additional sustainability safeguards, including:
(i) Implementation and maintenance of an Environmental and Social Management System (“ESMS”) commensurate with the Fund’s activities and aligned with applicable EBRD requirements, including defined roles, procedures and external communications on environmental and social matters, as well as assignment of appropriate internal responsibility for ESG implementation;
(ii) Screening against the EBRD’s and the EIF’s exclusion lists, and, where relevant, other applicable contractual exclusion lists and restrictions, including screening against the EBRD’s List of Ineligible Entities; 
(iii) Transaction-level ESG screening and due diligence designed to identify, assess, mitigate and monitor material ESG risks;
(iv) Where relevant, verification of compliance with applicable EU and national environmental legislation and additional screening intended to avoid significant harm to environmental and/or social factors, including contractual DNSH / sustainability-proofing assessments;
(v) Adherence to international minimum safeguards (OECD Guidelines, UNGPs, ILO Core Conventions, the International Bill of Human Rights);
(vi) ESG risk categorisation at pre-investment stage, with enhanced review for higher-risk investments where relevant;
(vii) Monitoring of ESG KPIs post-investment in line with the Invest Europe ESG Reporting Template, including, where relevant, monitoring of material ESG incidents and remediation measures; 
(viii) A contractual commitment to invest an amount at least equal to 5% of the total amount drawn down for investments in Portfolio Companies in investments classified as contributing to EIF’s latest criteria for Climate Action and Environmental Sustainability (CA&ES), as published on EIF’s website and as updated from time to time; and
(ix) On a best-efforts basis, making and/or identifying Green Investments in line with the EBRD Green Finance Methodology / Green Finance Guidelines, and monitoring and reporting associated environmental impacts to EBRD annually, where applicable; 
(x) Seeking, on a best commercially reasonable efforts basis, to keep Fund II’s investment strategy consistent with a maximum temperature rise of 1.5°C above pre-industrial levels and climate-resilient development aligned with the goals of the Paris Agreement; and
(xi) Considering, where relevant, credible decarbonisation and/or corrective measures for investments with heightened environmental or climate relevance and reflecting such measures in transaction documentation and post-investment monitoring.

Fund II monitors ESG performance during the holding period through periodic engagement with portfolio companies, review of ESG KPIs, monitoring of agreed mitigation / remedial actions, and escalation of material ESG incidents. ESG data relies primarily on portfolio company reporting, supplemented by public and external sources. Due to the private market nature of investments, data may be incomplete, based on estimates, or not fully comparable. Fund II seeks to improve ESG data quality over time through active ownership. The Firm also maintains a process for public disclosure and external communications on environmental and social matters. No reference benchmark has been designated for Fund II.

Transparency of remuneration policies in relation to the integration of sustainability risks

Pursuant to Article 5 of the SFDR, under which the Firm is required to publish information on how its remuneration policies are consistent with the integration of of sustainability risks, the Firm has adopted an internal Remuneration Policy that is aligned with the Firm’s business strategy and designed to avoid incentives for excessive risk-taking, including with respect to sustainability risks. 

Sustainability risk considerations form part of the Firm’s broader risk management processes; however, the Firm does not currently apply a standalone, quantitative “sustainability-linked” remuneration metric. For relevant personnel, performance assessment may nevertheless consider ESG-related criteria, including ESG compliance, incident management and ESG value-creation contributions, as part of the Firm’s broader appraisal framework. While the remuneration policy applies uniformly across both funds, the enhanced ESG integration process of Fund II means that sustainability risks are more explicitly assessed during investment decision-making. However, this does not amount to a standalone quantitative sustainability-linked remuneration metric and does not alter the remuneration structure in a way that would encourage excessive sustainability risk-taking; rather, the intent is to align incentives with prudent risk management and long-term value creation.
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